ANNEX “A”

Pursuant to its authority to prescribe and issue rules and regulations
under Section 2 (d) (1) of Republic Act No. 3591, as amended (PDIC Charter), the
PDIC Board of Directors, by virtue of Resolution No. 2009-08-138, dated August
26, 2009 as amended by Resolution No. 2009-09-159, dated September 30, 2009,
approved the promulgation of the following rules and regulations implementing
Section 4 (g), in relation to Section 21 (f), of the PDIC Charter.

1. Deposits are insured by the Philippine Deposit Insurance Corporation
(PDIC) up to a maximum amount of Five Hundred Thousand Pesos
(P500,000.00) per depositor.

2. PDIC shall recognize the registered owner/holder of a Legitimate Deposit
in the books of the bank as the deposit entitled to deposit insurance,
except where the records of the bank show that the Legitimate Deposit is
maintained in the same right and capacity for the benefit of another
depositor, in which case PDIC shall recognize the latter as the beneficial
owner of the account entitled to deposit insurance.

3. In cases (a) where a deposit account/s with an outstanding balance of
more than the statutory maximum amount of insured deposit is/are
broken up and transferred into one or more account/s; or (b) for deposit
accounts and deposit transfers made in favor of individuals or of entities,
either singly or jointly with individuals, from an account in the name of
corporation, partnership, association, or unincorporated entity, the PDIC
shall recognize the transferee/s as the beneficial owner/s of the account/s
when:

i. The transfer was made with all of the following conditions
present:

a. The break-up and transfer of deposit to the transferee is for
a Valid Consideration;

b. The details or information for the transfer, which establish
the validity of the transfer from the transferor to the
transferee, are contained in any of the Deposit Account
Records of the bank; and

c. Copies of documents, which show the details or
information for the transfer, such as but not limited to
contracts, agreements, board resolutions, audited financial
statements, orders of the courts or of competent
government body/agency, are in the custody or possession
of the bank upon takeover by PDIC.



ii. The transferee/s is/are the Qualified Relative/s of the
transferor. Qualified Relatives are transferees within the second
degree of consanguinity or affinity of the transferor.
Relationship shall be proven by relevant documents such as,
but not limited to, birth certificates and marriage certificates.

4. Deposit Splitting occurs whenever a deposit account/s with an
outstanding balance of more than the statutory maximum amount of
insured deposit maintained under the name of natural or juridical persons
is/are broken down and transferred into two or more accounts in the
name/s of natural or juridical persons or entities who have no Beneficial
Ownership on transferred deposits in their names within one hundred
twenty (120) days immediately preceding or during a bank-declared bank
holiday, or immediately preceding a closure order issued by the Monetary
Board of the Bangko Sentral ng Pilipinas for the purpose of availing of the
maximum deposit insurance coverage.

5. Upon the determination by the PDIC of Beneficial Ownership or Deposit
Splitting, the outstanding Legitimate Deposit/s in the closed bank
maintained for the benefit of the beneficial owner/transferor, although in
the name of another person/s or entity/entities, shall be subject to
consolidation with the other Legitimate Deposits of the beneficial
owner/transferor in said closed bank for deposit insurance purposes.

nothing follows----------------



